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THE SITUATION 


Between November and December there was a 
further decline in the level of general business ac- 
tivity in New England, after allowances had been 
made for customary seasonal changes, with a 
downward trend in practically all major indus- 
tries in this district during the entire fourth quarter 
of 1937 in contrast with the final quarter of 1936, 
during which the level of business was rising, culmi- 
nating with a peak in December, 1936. 
carloadings and depart- 


Freight 


The amount of raw cotton consumed in New 
England mills during December was 49,329 bales, 
as compared with 54,746 bales in November and 
94,728 bales in December, 1936. For the year 1937, 
however, cotton consumption in each of the six New 
England states, except in Massachusetts, was larger 
than in the previous year, and although there was a 
decrease in cotton consumption in Massachusetts of 
3.9 per cent, the New England total was 5.6 per cent 


larger. 
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and was nearly 20 per 
cent less than in Decem- 
ber, 1936. In Massachu- 
setts between November 
and December there was 
a decrease of 5.4 per cent 
in 
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ployment and a decline 
of 6.0 per cent in aggre- 
gate weekly payrolls. The 
declines Massachu- 
setts were more than sea- 
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was nearly five per cent 
less than in the previous year, although the cumula- 
tive total for the first 10 months was slightly higher 
than in the corresponding period in 1936. 

The total value of new construction contracts 
awarded in New England during December amounted 
to $16,961,300, as compared with $14,801,200 in 
$16,608,100 1936. 
During the entire year 1937 contracts awarded in 


November and in December, 


this district were $199,586,500, an amount 7.3 per 
cent less than the total for the year 1936. Residential 
contracts during the year gained 3.3 per cent and 
non-residential contracts increased 10.4 per cent, but 
there were declines in the two other major classifica 
tions, public works and public utilities, amounting to 
about 38 per cent and 12 per cent, respectively. 


general throughout most 
major industries. 

In December the sales volume of 743 retail estab 
in Massachusetts was $28,974,889, an 
amount 3.4 per cent less than the $29,983,956 re 
ported by these concerns in December, 1936. Theré 


were increases of 3.5 per cent and 6.9 per cent in the 


lishments 


food and fuel groups, but in each of the other nine 
divisions decreases were reported. 

During the first three weeks of the current year 
department store sales in Boston and Providence 
reported a sales volume 0.6 per cent larger than in 
the corresponding three weeks of 1937. Increases 
were reported during the weeks ending January 8 and 
January 15, followed by a 
9. 


decline during the week 
ending January 
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MONEY AND BANKING 


The asking rate for prime 90-day bankers’ ac- 
ceptances on January 24, 1938, was 1% of one per 
cent, unchanged since June 22 of last year. No 
change has taken place in the prevailing one per 
cent rate on four to six months’ open market com- 
mercial paper since March, 1937. The recent offering 
of United States Treasury bills, dated January 26 
and maturing in 91 days, sold at prices which gave 
at time of offering an average yield of .10 per cent 
and compared with .07 per cent for a similar issue 
dated January 5, 1938, with .17 per cent for an is- 
sue dated March 17, 1937, and with .04 per cent for 
that dated December 16, 1936. Until recently, these 
short term Treasury bills of only 91-day duration 
had been relatively rare during 1935, 1936, and 1937, 
the usual bills then being for from six to nine months’ 
maturity. The average yield on both United States 
Treasury notes and on Treasury bonds was some- 
what lower on January 20, as compared with a month 


ago. 


MONEY RATES AT BOSTON 

















1938 Month Year 
Jan. 20 Ago Ago 
Brokers’ quick call 14% 4% 114° 
Loans secured by b s and stocks 3-415 2) 3-5 
Open market commercial paper 
four to six months 1 1 { 
Bankers’ acceptances — 90 days Ve 4% M4 
ou * rate on commercial loan 1144-4 114-4 114-4 
Securities: 
» yield on Treasury bonds 
(more than five years to earliest 
call date) 2.24 2.36 2.19 
> yield on Treasury notes 
e to five years) ‘ 76 .93 .90 
verage rate on latest Treasury 
bill sale: 91-day issue a .10 nas 
Rediscount rate (Boston) }! }! 2 


Buying rate for 90-day endorsed bills ; 
(Boston). ; le “% % 


Total deposits (excluding items in process of 
collection) in the weekly reporting member banks in 
Boston had been more or less stationary during the 
last four months of 1937, but shortly after the be- 
ginning of the new year they rose sharply, until on 
January 19 the volume was at the highest level since 
last midsummer. This rise was due primarily to an 
expansion in total demand deposits (also exclusive 
of collection items). Time deposits have declined 
slowly and steadily during the past year. Individual 
demand deposits in the weekly reporting member 
banks in Boston rose $15,000,000 during the fort- 
night ending January 19. During the past month 
United States deposits declined almost $13,000,000, 
although this was offset by a $14,000,000 rise in 
balances due to domestic banks. Balances due to 
foreign banks rose somewhat during the four weeks 
ending January 19, although the volume on January 
19 was still about $4,000,000 below the peak reached 
early in September of last year. 

During the month ending January 19, 1938, the 
volume of total loans and discounts in the Boston 
member banks has remained unusually steady at 
about $456,000,000. During this period commercial, 


industrial, and agricultural loans, unsecured, con- 
tinued the decline which had been in progress since 
early in October. Holdings of open market commer- 
cial paper and acceptances, after reaching the low 
point on January 6 of a decline which had started 
about the middle of May, 1937, rose over $3,000,000 
during the succeeding fortnight. Loans to brokers 
declined some $5,000,000 from the December high 
point and on January 19 were $9,000,000 lower than 
on the corresponding date a year ago. Real estate 
loans and “All other loans”’, unsecured, on January 
19 were somewhat higher than a month ago, while 
‘All other loans’’, secured, were lower. 

In the weekly reporting Boston member banks, 
direct obligations of the United States Government 
reached the low point of the preceding six months’ 
decline on December 29, since which date holdings 
of United States securities rose $23,000,000, bring- 
ing the volume held back to a level which had ex- 
isted around the spring of last year. Securities guar- 
anteed by the United States Government both as 
to principal and interest were only slightly lower 
on January 19 than last month and a year ago. Hold- 
ings of all other bonds and stocks on January 19 
were $6,000,000 higher than at the low point reached 
around the middle of November. 

In the weekly reporting New England member 
banks outside of Boston the movement of total de- 
posits during recent weeks has been in direct con- 
trast with that in the Boston member banks. During 
the fortnight ending January 19 total deposits (ex- 
clusive of items in process of collection) declined 
almost $9,000,000, caused by declines in individual 
demand deposits, United States deposits, balances 
due to domestic banks, and time deposits. Loans and 
discounts during this same fortnight showed sub- 
stantially no change. As in the Boston member 
banks, commercial, industrial, and agricultural 
loans continued to decline; holdings of open market 
commercial paper and acceptances rose $2,000,000 
from the January 5 low point. All other classes of 
loans and discounts showed relatively little change. 
Holdings of securities remained substantially un- 
changed during the past month. 

Due to a reallocation early in January of hold- 
ings of United States securities owned by the Federal 
Reserve Bank of Boston, the volume on January 19 
was $1,445,000 higher than on December 29 and 
$12,000,000 higher than a year ago. Total deposits 
rose from $420,000,000 on December 22 to $431,000,- 
000 on January 19, the rise reflecting the increase 
which occurred in member bank reserve deposits, 
accompanying a $15,000,000 return flow of holiday 
circulation of Federal reserve notes. Total cash 
reserves during the month ending January 19 de- 
clined $5,000,000 to a volume which was some 
$56,000,000 lower than a year ago. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
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TOTAL RESERVES $ 335 $ 340 $ 410 $— 75 18.3°¢ 
nd Investments: 
2 r iltural Loans: 
eee Zi 26 
ured 206 209 
ence 54 
Oans I n securities t 30 30 y y 23 
Other loar i ing securities 16 17 ‘ ; 
Real Estate ns: .. pe 4] 40) 41 0 0 
ns to Banks : : } 5 4 0 0 
y bonds and stocks. . i4 47 
ired ar “i unsecured ; 34 32 
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s Deposits... : A a a 5 - 2 40.0 
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Holyoke oe 2.0 3.1 6 19.4 rae es = = 
Lowell 3.6 3.8 4.1 5 — 12.2 Total 16 Ci ties$15 1.3 $184.3 $197.3 $— 41.0 - 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue carloadings origi- 
nating on the six New England railroads, exclusive 
of the Boston and Albany, which reports under the 
New York Central Lines, amounted to 101,099 dur- 
ing the five-week period ending January 8, which 
total was 18.4 per cent less than the 123,847 cars 
loaded during the corresponding five-week period 
last year. Carloadings during each week and in each 
major classification for the past 10 weeks showed 
substantial decreases in comparison with the corre- 
sponding dates a year ago. 

The following tables show comparative carloadings 
vin ring the five weeks ending January 8: 
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Boots and Shoes :—During December total pro- 
duction of boots and shoes in New England was 
estimated to have been 6,592,000 pairs, which was a 
larger quantity by 12.7 per cent than the 5,849,000 
pairs produced in November but was about 40 per 
cent less than the December production in 1936. 
Although the cumulative total for the first 10 months 
of 1937 was 0.2 per cent higher than in the corre- 
sponding period last year, decreases in November 
and December in comparison with those months of 
1936 resulted in a cumulative decrease of 4.9 per cent 
for the entire year. The annual production for 1937 
as estimated was 143,212,000 pairs, as compared with 
150,594,000 pairs in 1936. 


Building :—In New England the total value of 
new construction contracts awarded during Decem- 
ber was $16,961,300. This amount was almost 15 
per cent greater than the total for November and 
two per cent above the December, 1936, total. Much 
of this gain, according to the F. W. Dodge Corpora- 
tion, was due to two large contracts, one consisting 
of a department store to be erected in Hartford, Con- 
necticut, and the other a subway in Boston. With 
increased commercial and educational building, the 
non-residential building total showed a 12 per cent 
gain over November. The total for public works was 
four per cent above November, while residential 
declined 17 per cent from the November total. 

The F. W. Dodge Corporation further reported 
that construction contracts in New England for the 
year 1937 showed gains over 1936 in the building 
classifications, but declines in public works and utili- 
ties. Non-residential building was more than 10 per 
cent greater than last year. This gain was distributed 
as follows: commercial buildings 17 per cent, facto- 
ries 25 per cent, public buildings 76 per cent, religious 
and memorial 58 per cent, social and recreational 
buildings 56 per cent. 
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COMPARISON OF CHECK PAYMENTS 
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Residential building for 1937 was three per cent 
greater than 1936. Gains in this class were limited 
to the one- and two-family group, which showed 
gains of 22 per cent for dwellings for owner’s occu- 
pancy, 24 per cent for dwellings for sale or rent, 15 
per cent for two-family houses, and 22 per cent for 
housing developments. 

Public works for 1937 declined 38 per cent, com- 
pared with last year, while public utilities declined 
12 per cent. 


CONTRACTS BY CLASSES— NEW ENGLAND TERRITORY 
Year 192 \ ve 
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Textiles:—The amount of raw cotton consumed 
in New England mills in December was 49,329 bales, 
an amount 9.9 per cent less than the consumption in 
November of 54,746 bales and nearly 48 per cent less 
than the total of 94,728 bales in December, 1936. 

During the year 1937 cotton consumption in each 
of the six New England states, except Massachusetts, 
was larger than in 1936. In the following table the 
number of bales consumed in each state and the per- 
centage changes between 1937 and 1936 are shown: 

COTTON CONSUMPTION — NEW ENGLAND 
1937 AND 1936 
(Number of Bales 
Per Cent 
Char ge 





Connecticut +10.6% 
Maine... +13.7 
Massachusetts — 3.9 
New Hampshire +28.5 
Rhode Island +10.1 
Vermont 9,276 + 3.9 
Total. 925,741 + 5.6% 


Employment:—The total number of wage- 
earners employed in representative manufacturing 
establishments in Massachusetts in December was 
3.4 per cent less than the number employed in these 
establishments during November and there was a 
decrease of 6.0 per cent in aggregate weekly payrolls. 

During the 12-year period 1925-1936, inclusive, 
employment has shown an average decrease of 2.2 
per cent and the amount paid in wages showed an 
average decrease of 0.1 per cent. Between December, 
1937, and December, 1936, it was reported that the 
number employed had declined more than 18 per 
cent and aggregate wages were less by about 22 per 
cent. 

The following table illustrates the fact that between 
November and December the declines in employment 
and payrolls in Massachusetts were general through- 
out most major industries: 
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Industrial employment in Rhode Island fell off 4.2 
per cent in December from the previous month and 
decreased 19.5 per cent from December, 1936, 
according to the Rhode Island Department of Labor. 
Employment has declined consistently each month 
since last January. Reporting firms revealed but 
64,037 wage-earners on payrolls in December, com- 
pared with 66,861 persons employed in identical 
firms in November and 79,535 for December, 1936. 
An aggregate weekly payroll for the middle of 
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December of $1,371,537 is 5.0 per cent less than 
November and 22.4 per cent less than December a 
year ago. 
Between there were 
varied changes in employment. Woolens, worsteds, 
and silks hired more workers than during November. 
Rubber employment remained about the same level. 


November and December 


Cottons, with a 12.1 per cent loss, suffered more than 
any of the leading industries during the monthly 
interval. Jewelry fell off seasonally 11.3 per cent. 
Metal trades, finishing, and miscellaneous lines each 
dropped over 4.0 per cent of their wage-earners. 

Comparisons with employment in December, 1936, 
show sharp losses in all lines except metal trades and 
jewelry. Metals hired 1.9 per cent more wage-earners 
and the jewelry total remained about the same. 
Declines were most pronounced in each branch of the 
textile industry, the annual survey revealed. Cottons 
were down 23.7 per cent; woolens, 29.3 per cent; 
worsteds, 29.0 per cent; finishing, 28.6 per cent, and 
silks, 46.3 per cent. The reduction in manhours in 
the textile work week in effect in November con- 
tinued throughout the month of 
majority of the firms. 


December in a 


Orders :—Manufacturers’ orders fell off again in 
December for the products of Massachusetts indus- 
tries, the Industries of 
Massachusetts. This indicated decline followed ex- 


according to Associated 
pected seasonal trends but was probably slightly 
above the usual amount. While the indicated volume 
of orders for the month continued the decline, with 
one interruption, since last April, the loss for the 
month was not so general as it was in November, and 
there was evidence in several sections of a strength- 
ening in demand or that a bottom had been reached. 
The month, strong contrast to 
December a year ago, which developed the peak 
month of 1936. 


however, was in 
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general increase in demand in both the cotton and 
wool sections. Shoes and leather showed a moderate 
beginning to the usual seasonal demand which reaches 
its peak in the first of the year. Manufacturers’ 
orders for paper and paper goods also quite generally 
showed a small increase over that of November. The 
reaction of the continued decline of the past several 
months is now being seriously reflected in orders for 
industrial equipment and goods included in the 
section “Metal Trades”. Orders for many of the 
large ‘Consumer Goods” specialties in the “All 
Other” group have also suffered a severe decline in 
the month. December, however, is normally a low 
month in the year, with the taking of inventories and 
the planning of requirements, delaying commitments 
which may be made in the next quarter. 


INDEX OF ORDERS—MASSACHUSETTS 


Dece November December 





1937 1937 1936 

up 66.8 69.4 12.2 
85.0 55.0 Loi. 

56.4 14.8 72.6 

65.7 78.2 127.5 

67.8 66.2 81.2 

61.4 76.1 100.2 





Life Insurance:—In New England during 1937 
life insurance sales were 2.5 per cent higher than 
in 1936. There were increases in each of the first 
six months and in August, with decreases in the re- 
maining months of the year: 
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RETAIL TRADE 
The dollar volume of reporting department stores and apparel shops in New England during December 
was 4.0 per cent less than in the corresponding month in 1936 but was higher than in December, 1934 or 1935. 
Connecticut was the only New England state from which an increase was reported. The volume for the 
entire year 1937 in this district exceeded that of 1936 by 2.0 per cent, and the annual volume in 1937 was 
higher than in 1936 in each New England state, except Vermont, from which a 3.0 per cent decrease was 
reported. 


In New England department stores the percentage of regular charge accounts outstanding at the first of 
December which was collected during December was 45.0, as compared with 46.9 in December, 1936. The 
collection ratios in each of the three cities, Boston, New Haven, and Providence, from which sufficient 
collection data are collected, were lower in December, 1937, than in the corresponding month of 1936. 


On December 31, 1937, retail stocks in Boston department stores were 4.1 per cent less than at the end of 
1936, while inventories in stores in other New England cities were 0.4 per cent higher. During the year 1937 
average stocks in Boston stores were 9.3 per cent higher than in 1936, while in stores outside of Boston the 
stocks were 6.7 per cent higher. 


SALES CONDITIONS 
1936 = 100 


Month of December January through December 

1934 1935 1936 1937 1934 1935 1936 1937 
Connecticut Department Stores. 83 87 100 102 92 92 100 108 
Maine Department Stores. 87 93 100 98 92 94 100 102 
Massachusetts Department Stores. . 88 90 100 96 9] 91 100 101 
New Hampshire Department Stores 81 89 100 94 88 94 100 102 
Rhode Island Department Stores... 87 89 100 91 93 92 100 103 
Vermont Department Stores... 94 93 100 95 97 95 100 97 
Boston Department Stores. 89 91 100 96 90 90 100 100 
New Haven Department Stores 84 88 100 101 93 93 100 106 
Providence Department Stores. . 87 89 100 91 93 92 100 103 
New England Department Stores 88 90 100 96 91 91 100 102 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of December 
Collected during December 


1934 1935 1936 1937 
Boston Department Stores... . 44.2% 44.3% 46.7% 45.3% 
New Haven Department Stores. 48.5 51.8 52.9 48.1 
Providence Department Stores. . 40.7 43.5 46.9 44.0 
New England Department Stores. 13.6 44.3 16.9 45.0 


SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1936 = 100 


Month of December January through December 

1934 1935 1936 1937 1934 1935 1936 1937 
Silk and Velvet Dress Goods. . . 115 101 100 86 125 108 100 95 
Woolen Dress Goods. . 105 96 100 89 112 100 100 99 
Cotton Dress Goods. 111 106 100 101 131 111 100 101 
Jewelry 85 S89 100 L109 96 93 100 120 
Men’s Clothing 84 93 100 84 84 89 100 93 
Men’s Furnishings 93 94 100 95 91 93 100 97 
Boys’ Wear. . 100 94 100 97 97 94 100 100 
Women’s, Misses’, and Juniors’ Ready-to- 

Wear. . eae 88 88 100 9] 94 93 100 101 
Women’s, Misses’, and Juniors’ Accessories 91 92 100 97 95 93 100 102 
Millinery. . 86 92 100 98 98 95 100 100 
Women’s and Children’s Gloves. . 99 99 100 98 100 97 100 99 
Corsets and Brassieres 88 88 100 96 94 93 100 101 
Women’s and Children’s Hosiery. 99 96 100 102 99 95 100 105 
Knit Underwear, including Glove Silk. . . 101 104 100 98 93 94 100 98 
Silk and Muslin Underwear...... cee Of 92 100 92 96 93 100 97 
Women’s and Children’s Shoes... . . 89 89 100 100 9] 93 100 106 


RREISIUUEEQN: 540 re Shino eee po ern 18 85 100 85 75 83 100 106 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 

Industrial output declined further in December and, according to preliminary 
reports, showed little change in the first three weeks of January. Prices of raw 
materials, which had declined sharply in October and November, have been main- 
tained since that time. 

Production:—Volume of industrial production declined further in December and 
the Board’s seasonally adjusted index was at 84 per cent of the 1923-1925 average, 
as compared with 89 in November. The decline reflected chiefly a continued sharp 
curtailment of activity in the durable goods industries. Steel ingot production 
averaged about 26 per cent of capacity, output of automobiles and plate glass was 
reduced considerably, and production of lumber and cement also declined. Total 
output of nondurable goods declined seasonally. There was a sharp decrease in 
output at silk mills, and cotton consumption declined further. At woolen mills and 
shoe factories, however, output was maintained, following a considerable period of 
sharp declines. Activity at sugar refineries increased further. Mineral production 
in December, as in other recent months, was at a high level. Output of crude petro- 
leum and bituminous coal declined seasonally, while anthracite production increased 
somewhat. 

In the first three weeks of January output of steel and automobiles increased 
somewhat from the extreme low levels reached in the latter part of December. 

Value of construction contracts awarded in December continued in about the 
same volume as in the preceding three months. During this period there was a 
decline in awards for privately-financed projects, reflecting in large part further 
reductions in residential building, while publicly-financed work increased. 

Employment:—Factory employment and payrolls showed further declines between 
the middle of November and the middle of December, and employment at mines, 
on the railroads, and in the construction industry also continued to decrease. The 
decline in the number employed at factories was larger than in earlier months in 
industries producing durable goods, and was particularly marked in the steel, 
machinery, and automobile industries. For the nondurable goods industries as a 
group, the decline in December was about the same as in each of the previous three 
months, after allowance for seasonal changes. There was some increase in employ- 
ment at shoe factories and little change at plants producing tobacco products, while 
most other industries in this group showed further decreases. 

Distribution:—Department store sales increased in December by about the usual 
seasonal amount, and the Board’s adjusted index was 90 per cent of the 1923-1925 

Geen ss average, as compared with 91 per cent in November and an average of 93 per cent 


UNITED STATES 


in the first 10 months of the year. Mail-order business and sales at variety stores 
—_ showed somewhat more than the seasonal increase, while sales of automobiles 
declined substantially. Preliminary reports indicate that in the first half of January 
sales at department stores were at about the same level as a year ago. 

Railroad freight carloadings continued to decline in December, and in that month 

were 18 per cent lower than the average for the first half of the year, making 
allowance for usual seasonal change. 
* COMMODITIES Commodity Prices: —Wholesale prices of basic commodities, after declining sharply 
in the autumn, showed little change in December and the first three weeks of 
January. Grains, cotton, print cloths, steel scrap, and bituminous coal increased 
somewhat, while leather, rayon, and wood-pulp prices were reduced. Prices of a 
wide variety of finished industrial products showed further declines, and live stock 
products continued to decrease sharply. 

Bank Credits: —Excess reserves of member banks increased in the four weeks 
ending January 19 from $1,010,000,000 to $1,370,000,000 and were larger than at 


May. ‘The post-holiday decline in money in circulation, which 
/ 


ounted for this growth o 


excess reserves, was larger than the increase that 
urred before Christmas. 

The volume of loans at reporting member banks in 101 leading cities declined 
sharply in the five weeks ending January 19, while their holdings of investments 
showed little net change. Declines occurred in loans to security brokers and dealers 
and in commercial loans, which decreased both in New York City and in other 


leading cities. Interbank balances were built up during the period, while other 
deposits decreased somewhat, reflecting largely the repayment of bank loans, partly 
offset by a return flow of currency from circulation 

\Woney Rates and Bond Yields:—The average rate on new issues of 91-day Treasury 
bills continued in January at less than 4% of one per cent, and yields on Treasury 
notes and bonds declined to new low levels for recent months. Yields on the highest- 
grade corporate bonds also declined somewhat, while those on the lower-grade 
railroad issues rose. 





